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Look inside the region for the cure to homegrown problems

EY JERRY HAAR
= u

sr 1 he United States doos ool pay

I zneogh . atzealion to Latio
America!" From the beginting of my
graduat: studivs at Colwmlia Univer-
sty more than three decades ago
theengh the present
time, thiz is the one
reftain T have keard
most oiten when the
izzte of hamisphoere
relations comes up.
Contrary oo popualar
belict, howeaver, (his A
faurnent {and admor- HARE
ishmest) is dewl wrong,

For more than four decaldes, nnder
Democeal and Repoblicar adminis-
tratipns alike, 2 steady flow ol Dilllons
of dollars of U5, assistance (oilaterad
a0 multiiazeral), private investmens,
NGO reseurces and philanthropic
danations o Latin America and the
Caribbean have elearly damonstrated
signifizant attention w (he region.

[e's time to ditch political coreect-
ness and embrace ceality: The West-
erp Hemisphore’s problems exist noc
hecanse the United States does oot
pas enough attention to Latin Anmar-
jra gnd the Carfbbean but because
the repion doas noo pay coough acten-
rigm tovitselr 2nd Its owa problems, 59
percent of which are homegrowin

If there iz one factor that largely
explains politicsl and econamic suc-
cess and failure in Latie American
and Curibbean nations — not only in
racent times but since independence
nesrly 200 vears age — it is leader-
ship.

And while the United Scatas has =
sordid past in influencing elections
and backing (Fiendly despots (partic-
nlariy in Crotral Awmetical, the
seounleeds, thieves, thugs and incom
peients who have paraded el way
iz 4 Lalie American Hall of Shame
during the past decade were elected
b pawer by their own people —
Aristide, Aleman, Fujimori, Menem
and Chives being rhe most infamons.

Cood leadership within the region
is mare urgent thae ever,

The pegion will aontmue to cxhibit
unimpressive growth cales, deterio-
ration of Eving standards enc a con
tinuing decline in competitivenss:
and investment alizaction wis-A-vic
Asia and Central Furope if it does ool
immadiately take half & dozen steps
o put its eeonemic house in orden

a Econamic liberallzation anc
“sacond goneration” reforms.
Dreepen macroeconomic zeforms,
including public-zector fingncial
I ESTAnEG and sceclerate moneeo-
nomic measures thal address needs
aryl botrlenecks in che aress of educa-
tion, hesltheace, ousing, social ser-
viees and imfrasmucnire,

«+ Regulations. Radically awer
anl business rogulations, The World
Bank's Doing Dusiness in 205 bench-
marks business regelaton o 12§
counirics. Latin America’s perfor-
mce i3 2y poor, second oaly e
Africe's. Bankruptcy procesdings can
taka 2 o0 W yrears, and bosiness inco-

poration is a pighomare. laking five
months in Brag ther @
mr,\rrh in Rossis, Somail I.\us wess, the
repton's largest employer, suffors
most from cumberseime and costly
remulations,

= Taxation and property
rights. Parc I:-zu:-k staep valna-added
zapes Lhao vaie tetail costs and
dapress sales, and cul individual and
corporate Lax rates (3% percent in che
region, 1520 pereent in Chiga) while
improving colisctions, Ffforts wdtle
property should be intensifizd,
directly providieg cellatera] and
coedit ko the pooT.

o Administration of justice
and public safety. Expedile Lhe
Lacklog of cases, weed our the "hest
judges money can buy™ and change
ehe meessant rile-bending and unre-
liabie dispute-scttlement mecha-
mism. Mabilize mare regources o
combal criminsl ganss plapning big
cities and Ceaad America.

n Labor. Overhaul rules thal
raize lshor cosls, create harriers o

entry and introduce 1"gid1'lir:_ta in the
employment straciure, ncluding
thase on hiring and firieg practoes.

» Financial. Brosden and acesl-
erate Teforms to expand credit, loans
and guarantees oo Tetddl cuslomers
and small business, while creating
wider capital-markat opporfunites
for debt and oquicy Bues,

While the United Stares can sup-
port, guide, eooourage aud applaud
roform cfforts, if canmot substitute
{he seli-reliance and responsid
rhat the region's public and private
wecbozs and cisizenry in peneral casel
emhrace and manifast themsalves.
Cruz neightors to the south most firsl
look inward, ool northward, i they
* ta aohieve a becter Bic for tkei
ETS
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