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Florida’s top banking regulator and leaders at the state’s bankers’ associations are closely
monitoring the debate over the nation’s debt ceiling but agree that banks and their customers
may not see any immediate effects if an agreement is not reached.

Federal banking regulators are expected to issue guidelines to banks as early as Monday if an
agreement is not reached in Washington this weekend, they said.

“We stay in touch with federal regulators, and have not seen any concern by the Federal
Reserve or the FDIC in respect to any immediate problems,’’ said Tom Cardwell, commissioner of
financial regulation for Florida.

He said the issue is not a concern for banks next week or next month.

“To the extent that there is fallout on the financial system as a result of what is going on, it’s more
of a long-term fallout in terms of interest rates rising over time,’’ he said, “and that, of course, is
always an issue in the economy at all times.’’

Cardwell emphasized that while the situation is obviously serious, it is not a banking crisis.

“People do not need to worry that their banks are going to fail. They do not need to worry that
they need to get their money out of banks. The FDIC insurance is still fully in place,’’ he said.
“We should all worry generally about the economy, as we are, but banks are not a special case
here.’’

He stressed that interest rates can be affected by a myriad of domestic and international
economic factors.

“Ultimately, in the long run, if people who buy U.S. securities believe they are not as likely to get
paid back, the interest rate will rise,’’ he said. “But they can get that feeling not from this
particular incident, but from whether this country has come to grips in the long run with debt and
economic issues.’’

Alex Sanchez, president and chief executive of the Florida Bankers Association, spent the week
in Washington, meeting with members of Congress to discuss a host of issues related to Florida
banks, as well as the debt ceiling.

If an agreement is not reached, the biggest impact in South Florida would be the effect on
consumer confidence, he said.

“We’re very concerned that if America’s credit rating is downgraded, it would be a tremendous
blow to consumer and investor confidence,’’ Sanchez said. “Raising interest rates in this kind of
economy would not be good.’’



Marcos A. Kerbel, a member of the board and executive committee of the Florida International
Bankers Association, and an adjunct professor of finance at Florida International University, cited
the potential outcome of rising interest rates on Treasury bills and bonds, loans and deposits. In
addition, the dollar could fall as the United States’ foreign exchange risk rises, he said.

Yet, he believes a decision will be made or an agreement reached this weekend to extend the
deadline.

“I think they will realize the seriousness of the issue,’’ he said, “and will have to come to some
sort of compromise on Sunday.’’
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